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How can we manage money?
I can explain some financial risks and discuss how to avoid them.
I understand how retailers try to influence our spending.
I can discuss the spending decisions people have to make.
I can explain why budgeting can be helpful and how a budget can be made.
I can discuss the impact money can have on people’s emotional wellbeing.
I can explain the impact spending has on our environment.

Key Vocabulary
money
investment
gain
interest
risk 
value
manufacturer
retailer
advertise
consumer
price
repayment
prioritise
wages
income
spending
loan
tax
society
cost
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Fair trade is when fair prices are paid to
the producers of products.
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Ethical spending means making choices
about how to spend your money that
don't have a negative impact on the
environment or people.
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Budgeting is a good way of ensuring
you will be able to afford to pay all of
your necessary costs.
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Income Tax is a contribution to the
government for public spending
which is taken from a person’s wages.
This money is then used to pay for

public services. |?
v
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A loan is an amount of money you
can borrow. It must be paid back and
interest will be charged over the period
of the loan.
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In terms of money, the word ‘interest’
can mean two things:

1. A fee charged by the lender when
money is borrowed.

2. A deposit made by a savings
institution when money is saved.
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A budget is an amount of money that
you have available to spend over a
given time.
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Debt is when people owe money and
cannot afford to repay it.
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Advertising companies try to gain
profits by influencing our spending and
making their products seem appealing
so we are persuaded to buy them.
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Banknotes are made out of special
material to make them difficult to forge.
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If people can't afford to pay for things
they need, there are ways they can
borrow money.
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When people are paid wages they pay
an amount of tax, if they earn over a
certain amount.
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When people live in a rented or owned
property, they pay council tax to the
local council for services such as repairs
to roads and refuse collections.
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When people are employed, they are
paid wages. This is an amount of
money that is normally paid weekly or
every month.
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Value is the amount something is worth.
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Inflation is an increase in price.
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